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SUBJECT: EUGENE BLACK MEETING WITH PRIME MINISTER DESAI 

REF: STATE 40347 

1 . EUGENE BLACK, SON OF THE FORMER IBRD PRESIDENT, CALLED 
ON AMBASSADOR ABOUT TWO WEEKS AGO. HIS PURPOSE IN INDIA 
WAS TO SURVEY THE CLIMATE FOR FOREIGN INVESTMENT AND LOANS 
FOR LAZARD FRERES. 

2. HE MET THE PRIME MINISTER DURING HIS VISIT AND, 

ACCORDING TO BLACK, WAS GIVEN CANDID (AND STANDARD) VIEWS 
OF THE PRIME MINISTER, I.E., THAT INDIA WAS NOT IN 

NEED OF FOREIGN PRIVATE CAPITAL; THAT FOREIGN INVESTMENT 
WAS WELCOME UNDER CONDITIONS SET BY GOI IN SELECT FIELDS, 
ESPECIALLY HIGH TECHNOLOGY; AND THAT INDIA PREFERRED 
OUTRIGHTPURCHASE OF THIS TECHNOLOGY OVER EQUITY 
PARTICIPATION. 

3. REFTEL RECEIVED FEBRUARY 16, 0621 NEW DELHI TIME. 
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